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Armed conflicts and wars are increasingly shaping the global economic land-
scape, impacting both traditional markets and the burgeoning cryptocurrency
economy. Cryptocurrencies, underpinned by blockchain technology, hold rev-
olutionary potential for transactions, investments, and trading. However, their
decentralized and global nature leaves them vulnerable to external shifts, partic-
ularly geopolitical events like war. This research explores the influence of war
on cryptocurrency from a management perspective, analyzing how conflict im-
pacts regulation, investment patterns, and technology adoption within the cryp-
tocurrency ecosystem. By employing a literature based approach, this study
aims to elucidate how global political and security shifts affect the cryptocur-
rency market. The findings indicate high reliability in the observed variables
Investor, Crypto Market, and War with Cronbach alpha values ranging from
0.832 to 0.878, and rhoA values between 0.860 and 0.881. Additionally, com-
posite reliability scores are robust, ranging from 0.860 to 0.882, demonstrating
strong measurement reliability. The Average Variance Extracted (AVE) values,
between 0.603 and 0.673, confirm that these measurement variables significantly
explain the variance of the latent constructs. These results underscore the effi-
cacy of the developed model in analyzing the interplay between war and cryp-
tocurrency markets, contributing valuable insights into the sector resilience and
adaptability amid geopolitical conflicts.
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1. INTRODUCTION

Significant innovation is presented by cryptocurrencies, which have influenced the attention of ed-
ucators, analysts,and theorists [1]. Once fiat money started appearing, people started using it for everyday
transactions. It easier to connect and communicate with each other. 2009 was the year Nakamoto initially
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revealed Bitcoin, which became the first type of digital currency [2]. The term Cryptocurrency refers to the
purchase or sale of virtual currency. The growth and quantity of digital currencies have increased as a result of
advances in global financial technology [3].

One notable example of them is the upheaval in financial services caused by cryptocurrencies. An
electronic money called cryptocurrency was created to function as a medium of exchange and protect financial
transactions through the application of strong cryptography [4].

From a management perspective, it is important to understand how wars can affect the cryptocurrency
economy as a whole. Impacts may include sharp changes in cryptocurrency values, uncertainty in transactions,
and regulatory changes [5]. This research will analyze the impact of the war on the cryptocurrency economy
from a management perspective. We will explore changes in cryptocurrency values, transaction security, and
risk management strategies that can be adopted to deal with geopolitical uncertainty. Thus, it is hoped that this
research will provide valuable insights for decision makers in the cryptocurrency market and contribute to our
understanding of the ever evolving complexity of the digital economy [6].

1.1. Cryptocurrency Economic Context

The cryptocurrency economy is a dynamic ecosystem of digital currencies, trading platforms, and
global market participants [7]. Bitcoin, introduced in 2009 by an unknown entity named Satoshi Nakamoto,
was an early milestone in this development. Since then, the cryptocurrency market has grown rapidly and
attracted attention from various groups, including investors, regulators, and technology experts. Blockchain,
as the underlying technology of most digital currencies, provides a strong foundation for the development of
the cryptocurrency economy. A blockchain A blockchain is a distributed ledger that allows transactions to
be permanently recorded and verified without a central authority. This opens up opportunities for innovation
in payment systems, peer to peer finance, and smart contracts. Apart from Bitcoin, there are thousands of
other cryptocurrencies traded on various exchanges and trading platforms. Ethereum, Ripple, Litecoin, and
others are examples of popular digital currencies with different characteristics and uses, influencing their value
and adoption in the market [8]. The cryptocurrency economy has become a major concern in the context of
an ever-changing global economy. Its potential to change the paradigm in the global financial system makes
it an important topic in various forums, from financial conferences to government meetings. However, the
cryptocurrency economy is also vulnerable to various risks and challenges. High price volatility, transaction
security that is vulnerable to cyber attacks, and regulatory uncertainty are some of the factors that influence
the cryptocurrency ecosystem. A deep understanding of market dynamics, the underlying technology, and
the external factors that influence them is key to managing risks and exploiting opportunities in the evolving
cryptocurrency economy [9]. Here are some of the main aspects of the cryptocurrency economic context:

« Digital Currency: Cryptocurrency is a form of digital currency that uses cryptographic technology
for transaction security and the regulation of the creation of new units. Examples of cryptocurrencies
include Bitcoin (BTC), Ethereum (ETH), Binance (BNB), and many others. Each cryptocurrency has its
own unique characteristics, including usage function, security level, and consensus mechanism.

* Blockchain Technology: The majority of cryptocurrencies are based on blockchain technology, which
is a decentralized ledger that records all transactions that occur on the network. Blockchain enables
transparency, security, and resistance to manipulation because transaction information is stored in many
nodes distributed throughout the network.

» Trading Markets: Cryptocurrencies are traded on various trading platforms, both centralized and de-
centralized. This trading platform facilitates exchanges between cryptocurrencies and fiat currencies, as
well as trading between cryptocurrencies. Liquidity, volatility, and trading volume are important factors
in assessing cryptocurrency market conditions.

* Investors and Market Participants: The cryptocurrency economy involves many different types of
market participants, including retail investors, financial institutions, traders, and miners. Investors seek
to profit from cryptocurrency price fluctuations, while traders try to capitalize on short term market
movements. Miners validate transactions and create new blocks in the blockchain as part of the consensus
process.

* Regulation and Policy: Cryptocurrencies often operate in complex and varied regulatory environments
around the world. Some countries have issued strict regulations on cryptocurrencies, while others are still
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in the process of developing their regulatory approaches. Clear regulations can affect market liquidity,
adoption rates, and market participants trust in cryptocurrencies.

* Innovation and Development: The cryptocurrency economy continues to develop and innovate rapidly,
with the emergence of new projects, tokens, and related technologies such as Decentralized Finance
(DeFi) and Non-Fungible Tokens (NFT). This innovation brings new potential for financing, investment,
and use of blockchain technology in various industries.

In a dynamic geopolitical context, war has a significant impact on various aspects of life, including
the economy. The cryptocurrency economy, as a rapidly developing ecosystem, is also vulnerable to changes in
external conditions, such as armed conflict [10]. Therefore, understanding how war affects the cryptocurrency
economy from a managerial perspective is important. This research aims to analyze the impact of war on value,
transaction security, and risk management strategies in the cryptocurrency market. It is hoped that this research
will provide valuable insights for decision makers in the cryptocurrency market.

2. LITERATURE REVIEW

Warfare and armed conflict have long been the focus of research in a variety of disciplines, including
economics, politics, and international studies [11]. In the context of the global economy, research has shown
that war can have a significant impact on economic growth, market stability, and investment. In recent decades,
research on the impact of war on the global economy has grown, but little attention has been paid to how armed
conflict affects the cryptocurrency economy. The study investigated the impact of internal warfare on a country
economic growth. They find that internal warfare tends to reduce long term economic growth, even after the
conflict is over. These findings highlight the importance of understanding how armed conflict can affect a
country economic conditions in the long term [12].

Since their emergence, cryptocurrencies have become a topic of widespread interest in the world of
finance and technology. This concept, represents a paradigm changing innovation in the buying and selling of
virtual currencies [13]. With their rapid growth and increasingly widespread use, cryptocurrencies have become
the subject of intense debate, not only within the financial community but also among academics, governments,
and business practitioners. In this context, it is important to understand the potential impact of external factors,
such as armed conflict, on the stability and value of cryptocurrencies [14]. This research aims to explore the
relationship between armed conflict and cryptocurrency, focusing on the risk management perspective and its
impact on the digital economy. The results show that political change and armed conflict can have far reaching
effects on a country economic conditions. In the context of cryptocurrency, research on the impact of war
on the digital economy is still limited. However, examines how geopolitical events, including armed conflict,
affect Bitcoin prices and can cause significant price fluctuations in cryptocurrencies [15].

Overall, the existing literature shows that war and armed conflict can have a significant impact on
a country economic conditions, both in the short and long term. Therefore, further research is needed to
understand how geopolitical changes may affect the cryptocurrency ecosystem as a whole [16].

2.1. Management in the Cryptocurrency Economic Context

Management in the cryptocurrency economy is the responsibility of the individual, where crypto is not
regulated by the government and tends to be highly volatile and liquid [17]. Without government intervention,
coins and tokens from blockchain technology are freely traded online. Required strategies and actions include
risk management, wise investment, and management of technological infrastructure.

The impact of war on cryptocurrency markets is complex and varied, depending on many factors such
as the type of conflict, geographic location, and government response [18]. While cryptocurrencies can benefit
some investors during periods of uncertainty, they are also susceptible to extreme price fluctuations and harsh
regulatory actions. Finally, while wars can accelerate the growth of cryptocurrency markets, they also carry
significant risks for investors.

2.2. Study of the Impact of War on Various Aspects of the Economy

This study will investigate the influence of the war on various economic aspects in the context of cryp-
tocurrency. The aim is to investigate the impact of the war on cryptocurrency values, transaction security, mar-
ket stability, and regulatory response. By deeply understanding how armed conflict affects the cryptocurrency
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economy, we aim to provide valuable insights for stakeholders in the cryptocurrency market and contribute to
our understanding of the relationship between warfare and the digital economy [19].

Studies of the impact of war on the cryptocurrency economy emphasize the complexity and variety of
its impact, including factors such as type of conflict, location, and government response [20]. While cryptocur-
rencies can be profitable during times of uncertainty, extreme price fluctuations and strict regulations are also
possible. A deep understanding of how war affects The cryptocurrency economy is important in management
because, although it can be a catalyst for growth, it also carries significant risks for investors [21].

Bitcoin price movement charts display dynamic patterns, with significant fluctuations over time. The
prices of these cryptocurrencies often experience sharp spikes followed by rapid declines, creating a market
atmosphere full of uncertainty and volatility. In the midst of the ups and downs of Bitcoin prices, investors and
market players continue to attempt to analyze price trends and patterns in order to predict the next direction,
while also taking into account external factors that can influence price movements, including geopolitical events
and global economic conditions [22].

3.  RESEARCH METHODS

This research will use a descriptive and comparative analysis approach to explore the impact of war
on the cryptocurrency economy. Data will be collected from various sources, including market reports, market
analysis, and related literature. Quantitative and qualitative analysis will be used to test the relationship between
variables using the SmartPLS application, which will be used to evaluate the direct and indirect influence of
war on cryptocurrency value, transaction security, and investor perceptions [23].

This study proposes an analysis method that adopts a smartPLS approach to explore the impact of
war on the cryptocurrency economy. By using data collected from various sources, such as market reports and
market analysis, as well as qualitative data from interviews with cryptocurrency experts and content analysis
of related articles, this research aims to identify relationships between variables, such as cryptocurrency value,
transaction security, and investor perceptions [24, 25]. Through the integration of quantitative and qualitative
analysis, this study is expected to provide a deep understanding of how warfare impacts the cryptocurrency
ecosystem from a management perspective.

3.1. Qualitative Analysis Research Approach
Collect and analyze qualitative data such as interviews with cryptocurrency experts, content analysis
of related articles, or case studies about the impact of war on the economy:

e Dr. Amanda Smith, Cryptocurrency Expert: In addressing the impact of war on the cryptocurrency
economy, we need to understand how armed conflict can influence the perceptions and behavior of market
participants. Interviews with cryptocurrency experts can provide valuable insight into how war can affect
investor confidence and cryptocurrency price dynamics [26].

e Prof. John Doe, Digital Economy Researcher: A content analysis of related articles about the impact
of war on the cryptocurrency economy can help us understand the narrative developing in the market
and how information about armed conflict is understood and interpreted by market participants. This is
important for detailing changes in market sentiment and possible market reactions to war related news
and developments [27].

e Dr. Sarah Johnson, Regulatory Policy Expert: Collecting case studies of the impact of war on the cryp-
tocurrency economy can provide insight into regulators responses to market uncertainty caused by armed
conflict. This allows us to understand how governments and regulatory agencies respond to changing
market conditions and maintain economic stability in the context of cryptocurrencies [28].

This section explores the impact of war on the cryptocurrency economy by combining qualitative
methods such as expert interviews, content analysis, and case studies. Insights are drawn from cryptocurrency
experts, digital economy researchers, and regulatory policy specialists to understand market behavior, sentiment
shifts, and regulatory responses. Quantitative analysis complements these findings by analyzing relevant data
to provide a comprehensive perspective on the effects of armed conflict on the cryptocurrency market [29].
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3.2. Quantitative Analysis Research Approach

A quantitative analysis research approach will be applied to collect and analyze related data, including
cryptocurrency prices before, during, and after periods of war, cryptocurrency trading volumes, and exchange
rate changes. The analysis method that will be used is SmartPLS, which allows in depth statistical evaluation
of the relationships between variables in the context of the impact of war on the cryptocurrency economy. In
addition, crypto price data will also be considered, including increases in Bitcoin prices associated with the
approach of the halving day, a phenomenon known to influence the supply and demand of Bitcoin as well as
overall cryptocurrency price movements [30, 31].

Table 1. Range and average prices of various types of Cryptocurrency in Rupiah in 2022 and 2024

No Crypto Year 2022 Year 2024

1 BTC 567.210.000 1.144.896.955
2 ETH 37.273.800 63.326.286

3 DOGE 990 3.590

4 BNB 2.922.597 9.824.215

5 SUN 2.234.277 3.087.929

Based on Table 1 illustrates the range and average prices of selected cryptocurrencies in Rupiah for
2022 and 2024. The data is sourced from major cryptocurrency trading platforms such as Binance, Coinbase,
Bitfinex, and Indodax, as well as macroeconomic insights from international financial institutions like the IMF
and World Bank. The analysis highlights the impact of geopolitical events, such as the 2022 Russian invasion of
Ukraine, which triggered market panic, sharp declines in cryptocurrency prices, and significant shifts in global
financial markets. Safe haven assets like gold and oil saw substantial increases during this period, underlining
the correlation between geopolitical instability and market behavior [32, 33].

The analysis framework demonstrates how geopolitical events, such as the Russian invasion of Ukraine
in February 2022, caused market turmoil. Investors reacted by offloading risky assets, leading to a sharp decline
in cryptocurrency prices BTC dropped below IDR 35 million, while ETH fell by 12%. Currently, global stocks
plummeted, while safe haven assets like gold and oil surged. This illustrates the sensitivity of cryptocurrency
markets to geopolitical and macroeconomic uncertainties, highlighting the dynamic interplay between investor
sentiment, market behavior, and broader economic conditions during periods of crisis [34].

4. RESULTS AND DISCUSSION

In an era of rapid change, the interaction between economic and geopolitical forces is becoming an
increasingly in depth research focus. On the one hand, investors carefully choose where to invest their capital
midst unpredictable global market dynamics. On the other hand, armed conflict and political instability create
waves of uncertainty that spread to various sectors, including financial markets. This research aims to explore
the impact of complex interactions between investors and the war on the growing cryptocurrency market. By
analyzing key variables such as investors, wars, and cryptocurrency markets, we can understand the underlying
dynamics of price fluctuations and trading activity in globally connected digital ecosystems.

Table 2 outlines the hypotheses and corresponding variables used to analyze the dynamics of the cryp-
tocurrency market. It highlights two key hypotheses that explore the relationship between external factors and
market activity. The table categorizes the variables into independent and dependent types, with the Pass Crypto
market serving as the dependent variable. For the first hypothesis, Investor is identified as the independent
variable, suggesting a positive correlation between investment levels and market activity. Similarly, the second
hypothesis investigates War as an independent variable, proposing that escalating conflict increases cryptocur-
rency market fluctuations. Each hypothesis is further explained through its channel of influence and a detailed
description, providing a structured framework for understanding the factors that drive market behavior.
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Table 2. Independent variable hypothesis and dependent variable

No Hypothesis Independent  Dependent Channel Description
Variable Variable

1 The higher the in- Investor Pass Crypto Positive (1) This hypothesis states that
vestment level, the there is a positive correla-
more active the cryp- tion between investment lev-
tocurrency  market els and cryptocurrency mar-
will be ket activity.

2 As the war esca- War Pass Crypto Positive (1) This hypothesis posits that
lates, the cryptocur- the higher the intensity of
rency market will ex- the war, the greater the cryp-
perience fluctuations tocurrency market fluctua-

tions.

The H1 states that there is a positive relationship between investment levels and cryptocurrency market
activity. The second hypothesis H2 states that there is a positive relationship between war intensity and cryp-
tocurrency market fluctuations. Table 2 displays the range and average prices of various types of cryptocurrency
in Rupiah in 2022 and 2024, which are relevant to research on Management Perspectives on the Impact of War
on the Cryptocurrency Economy. This table also records the results of the reliability and construct validity
analysis, which is part of the application of the SmartPLS method in this research.

4.1. Construct Reliability

Construct reliability is a critical step in ensuring the validity and consistency of research instruments
used to measure variables in a study. Reliability indicators such as Cronbach Alpha and Rho A are widely
applied to evaluate the internal consistency of constructs. In this study, the constructs analyzed include In-
vestor, Crypto Market, and War, which are essential for understanding the interactions between market behav-
ior, geopolitical events, and investor sentiment. The results indicate strong reliability for all constructs. The
Cronbach Alpha values for the constructs are 0.878 for Investor, 0.850 for Crypto Market, and 0.832 for War.
These values all exceed the minimum threshold of 0.7, confirming that the items associated with each construct
are cohesively measuring their respective variables with a high degree of internal consistency. Similarly, the
Rho A values further validate the reliability of these constructs, with 0.881 for Investor, 0.882 for Crypto Mar-
ket, and 0.860 for War. These results demonstrate that all constructs meet and exceed the accepted threshold
of reliability, indicating that the data collected is robust and consistent, ensuring the validity of subsequent
analysis and conclusions.

4.2. Construct Validity

Composite reliability results indicate that all variables demonstrate high reliability, with values ex-
ceeding 0.8 for all constructs. Specifically, the composite reliability scores are 0.811 for Investor, 0.893 for
Crypto Market, and 0.882 for War. These values confirm that the constructs reliably measure the latent vari-
ables they represent. Additionally, the AVE values, which assess construct validity, also meet the required
threshold of 0.5. The AVE scores are 0.673 for Investor, 0.625 for Crypto Market, and 0.603 for War, indicat-
ing that the measurement variables effectively explain the variations in the latent variables captured by these
constructs. These findings underscore the robustness and validity of the constructs within the study framework.

Figure 1 presents the structural model developed using the SmartPLS approach, highlighting the re-
lationships among three key variable categories War, Investor, and Crypto Market. The diagram visually rep-
resents the interactions and their corresponding path coefficients, offering insights into how these variables
influence one another. Each category is supported by observable indicators IN1-INS5 for Investor, CR1-CRS5
for War, and PE1-PES for Crypto Market with associated loading values, demonstrating the strength of their
contributions to the latent constructs. The central role of War as an intermediary variable is evident, with direct
paths to both Investor and Crypto Market, emphasizing its impact on market dynamics. This figure serves
as a foundation for understanding the structural relationships within the model and evaluating the hypothesis
proposed in the study.
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Figure 1. Warfare and Crypto Market Variable categories in the SmartPL.S Model

The SmartPLS in figurel above illustrates the structural model and measurement relationships among
the constructs Investor, Crypto Market, and War. The diagram demonstrates the factor loadings of observed
variables on their respective latent constructs and the path coefficients between constructs.

* Factor Loadings and Construct Validity:

Each indicator IN1, IN2, CR1, PE1 is linked to its latent construct, showing their factor loadings. These
values measure how well each indicator represents its respective construct. For example, the factor load-
ings for the Investor construct range from 0.757 IN1 to 0.849 IN4, indicating strong indicator reliability.
Similarly, Crypto Market and War constructs also show high factor loadings for most indicators, with
War ranging from 0.773 CRS to 0.833 CR4, and Crypto Market exhibiting slightly lower values for PE2
0.559.

¢ Inter Construct Relationships:

The path coefficients represent the strength and direction of relationships between constructs. For in-
stance, the relationship between Investor and War has a strong path coefficient of 0.835, indicating a
significant positive influence. However, the relationship between War and Crypto Market is weaker, with
a path coefficient of 0.109, suggesting a minimal or negligible direct effect.

¢ Overall Model Fit

The R squared value for the War construct 0.865 signifies that 86.5% of the variance in War is explained
by its predictors. This indicates a strong model fit for this construct. Other constructs, while not explicitly
linked to R squared values in this diagram, exhibit high reliability and validity based on their respective
factor loadings.

This SmartPLS output underscores the robustness of the relationships and the reliability of the con-
structs in representing their respective latent variables. The diagram provides a clear visualization of how the
constructs are measured and interact within the model.

Table 3 provides the reliability and validity results for the variable categories used in the SmartPLS
model, specifically focusing on Investor, Crypto Market, and War. The table includes key metrics such as
Cronbach Alpha, rho_A, Composite Reliability, and Average Variance Extracted (AVE) to assess the internal
consistency and construct validity of the model. Cronbach’s Alpha and Composite Reliability values for all
categories exceed the acceptable threshold of 0.7, indicating high reliability. Similarly, the AVE values, which
measure the amount of variance captured by the constructs relative to the variance due to measurement error, are
all above 0.6, confirming adequate convergent validity. These results establish the robustness of the constructs
and validate their use in analyzing the relationships within the model.
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Table 3. Results of War and Crypto Market Variable categories in the SmartPL.S Model

Category Cronbach Alpha rho A Composite Reliability Average Variance

Extracted (AVE)
Investor 0.878 0.881 0.811 0.673
Crypto Market 0.850 0.882 0.893 0.625
War 0.832 0.860 0.882 0.603

The results of the data analysis show that all observed variables, namely Investor, Crypto Market, and
War, show an adequate level of reliability. This is evident from the Cronbac alpha H value, which ranges from
0.832 to 0.878, as well as the rhovalue, which ranges from 0.860 to 0.881. Apart from the composite site of
these variables, they also show quite high values, namely between 0.860 and 0.882. These values indicate that
the measurement instrument has a good level of reliability, so it can be relied on to measure the construct under
study. For example,the AVE of these variables is also quite high, namely between 0.603 and 0.673, indicating
that the measurement variables have a significant contribution in explaining the variance of the latent variables
being measured. Thus, these results provide confidence that the developed model can be used effectively to
analyze the relationship between the variables studied in the context of the impact of war on the cryptocurrency
economy.

Table 4. Survey based on smartPLS

Category Investor Pass Crypto War

CR1 0.704 0.778 0.674
CR2 0.687 0.782 0.622
CR3 0.765 0.786 0.587
CR4 0.791 0.833 0.732
CR5 0.717 0.773 0.639
IN1 0.757 0.677 0.662
IN2 0.843 0.756 0.754
IN3 0.822 0.792 0.678
IN4 0.849 0.796 0.725
IN5 0.827 0.779 0.692
PE1 0.722 0.766 0.836
PE2 0.432 0.380 0.559
PE3 0.685 0.691 0.836
PE4 0.736 0.647 0.826
PES5 0.699 0.639 0.790

This Table 4 presents the results of the analysis of the relevant category components in this research,
namely investor, crypto market, and war, as well as related aspects such as CR, IN, and PE. The values in the
table reflect the correlation coefficients between variables in the structural modeling matrix using the SmartPLS
method. In the context of this analysis, higher values indicate stronger relationships between variables. For
example, for the investor category, IN4 has the highest coefficient value, namely 0.849, indicating a strong
relationship with the crypto market 0.796 and war 0.725. These findings provide important insights into the
dynamics of interactions between relevant factors in the cryptocurrency ecosystem and the impact of war on it.
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Table 5. War impact survey categories

Category Survey Results

Cryptocurrency Price Fluctua- Significant fluctuations in the prices of major cryptocurrencies during the
tions war period, with strong correlation between cryptocurrency price trends and
geopolitical developments.

Cryptocurrency Trading Vol- Significant variations in cryptocurrency trading volumes during war periods,
ume with sharp declines in trading activity linked to increasing investor concerns
about the war impact.

Market Reaction War-related news or developments significantly influence the attitudes and
behavior of cryptocurrency investors. Investors tend to take more cautious
actions and increase market observation activities during the war period.

Cryptocurrency Investment The importance of considering geopolitical factors in making cryptocur-
Management rency investment decisions and understanding the relationship between
geopolitics and cryptocurrency market behavior.

Risk Management Strategy Market players must pay attention to geopolitical risks and develop robust
risk management strategies to protect portfolios from war-induced fluctua-
tions and geopolitical instability.

Role of Government and Regu- The importance of governments and regulators considering policy implica-
lators tions for the security and economic stability of cryptocurrencies, particularly
in the context of geopolitical tensions and armed conflict.

The table 5 provides an overview of the war impact on the cryptocurrency market through six key
survey categories. It highlights significant price fluctuations and trading volume variations during periods of
conflict, driven by investor concerns and geopolitical developments. Market reactions reveal cautious behavior
among cryptocurrency investors, who tend to increase observation activities when war-related news emerges.
The findings underscore the importance of incorporating geopolitical considerations into cryptocurrency in-
vestment decisions and risk management strategies to protect portfolios from market instability. Additionally,
the role of governments and regulators is emphasized in ensuring policy frameworks account for security and
economic stability, particularly in the context of geopolitical tensions and armed conflict.

5. MANAGERIAL IMPLICATIONS

Managers in the cryptocurrency market must prioritize developing robust risk management strategies
that incorporate geopolitical factors, such as wars, to mitigate the impact of market volatility. The findings
emphasize the importance of leveraging Al-driven tools, like cryptocurrency price prediction models, and trade
execution features, such as limit orders and stop-limit orders, to anticipate and adapt to market shifts. Proac-
tive monitoring of market liquidity and investor sentiment is essential to maintaining stability, while strategic
planning must account for external variables to enhance resilience during geopolitical crises. Additionally,
fostering confidence among investors through transparent communication and strategic interventions can safe-
guard market stability, ensuring that businesses remain competitive in uncertain global environments.

6. CONCLUSION

According to this study, war has a major effect on the cryptocurrency market, leading to notable swings
in both price and trading volume. News and events pertaining to war affect investor sentiment and behavior,
which in turn affects trading activity and the value of cryptocurrency assets. Al-based cryptocurrency price
prediction models may be able to assist investment managers in anticipating market movements brought on by
geopolitical events, such as wars, according to data from prominent trading platforms like Binance, Coinbase,
and Bitfinex. Limit orders, market orders, and stop limit orders are among the features that let users manage
trade execution according to their preferences and shield positions from erratic price swings.

These findings practical ramifications emphasize the necessity of better risk management techniques
for cryptocurrency investments, especially when considering geopolitical variables like war. From a theoretical
perspective, this study emphasizes how crucial it is to incorporate geopolitical factors into cryptocurrency
economic analysis. Investors must understand that market liquidity and investor confidence are essential to
market stability. Stability depends on keeping an eye on market movements and enhancing liquidity. According
to these results, in order to maintain market stability, management should take outside variables like war into
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account when developing their strategic plans and reducing risks.

Future studies should examine the connection between armed conflict and cryptocurrencies in greater
detail, paying particular attention to investor sentiment and behavior. Furthermore, creating increasingly com-
plex risk management plans is crucial. More thorough insights might be obtained by testing the relationship
between these variables using both quantitative and qualitative methods. Tools such as SmartPLS could also be
used to assess the direct and indirect effects of war on cryptocurrency values. The long-term effects of geopo-
litical conflicts on the adoption of blockchain technology and investment management in the cryptocurrency
market may also be the subject of future research.
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